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Executive Summary

The Enterprise Group is delivering our financial plan for FY16

2 | Our strategy is aligned to where the market is going and what our customers want

We are successfully optimizing our operating model, focusing on improving our cost structure and
profitability
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Enterprise Group: Delivering Improved Business and Financial Results

& Strong Financials

Y/Y revenue growth
(YTD, adj. for divesture and
currency)
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4 607 Of Profit Recurring

o ° °
0 TS Clients are happier

[l[l 81.5 Net Promoter Score
o (among the highest in the industry)

0 :' 10pts CSAT improvement since

FY12

Innovation Machine

é@ Beating the competition

© o, Y/YinR&D increase
+10% through 3 quarters in

FY16

@ 100+ New innovations
= launched in FY16

{5 1or?2 Market position across

the portfolio

Consecutive quarters of

@.{ 10/11 market share gain in total

storage

Consecutive quarters of
81 market leadership in x86
servers
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O; Improved Operations

ol $400M+

- $100M

L\ $400M+

-0

Working capital
improvement
through 3
quartersin FY16

TS Support cost
optimization
through 3
quartersin FY16
annualized

Supply chain
efficiency gains
through 3
quartersin FY16
annualized



Industry shifts continue to reshape enterprise IT

@ Shift of Workloads to Cloud Deployment Models )
':IE[' Emergence of Software-Defined Architectures Y| HybridIT
Explosion in Data and associated Storage and Analytics needs >
. o ilit

{I} On-going expansion in Mobility Intelligent
a®.0 . Edge
«3» Advent of leT and Industrial Internet
& Shift to Solutions from Point Products Technology

&3 , . Services
&2 Growthin IT Consumption Models
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Our addressable market is large and growing

HPE Total Addressable Market, $B CAGR
278 2-3% .
260 269 Hybrid IT
— Growth in solutions such as converged infrastructure,
mission critical and HPC
. 1-2% — Continued traction in software-defined infrastructure
Hybrid IT ) ) ) )
— Traditional — Demand for private cloud solutions increasing
- SDDC — Public cloud infrastructure continues to grow but at low
- Cloud margins
Edge 6-7% Intelligent Edge
~ Campus & — Converged campus continues to grow, driven by WLAN
Branch . .
—loT — Industrial loT is nascent market but expected to
accelerate
Services 349, Technology Services
~ Support — Ongoing demand for advisory and professional services
- Consumption related to hybrid IT
- Consulting . .
— Consumption-model based support models growing in
response to customers needs for flexible pricing
2015 2016 2017 2018 2019
—
Hewlett Packard SOURCE: HPE estimates based on IDC, Dell O’ro, Synergy and Gartner forecasts. 2016
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Our strategy

Be the industry’s leading provider of hybrid IT, built on the secure, next-generation, software-defined infrastructure that will run
customers’ data centers today, bridge to multi-cloud environments tomorrow, and power the emerging intelligent edge that will run
campus, branch and Industrial loT applications for decades to come. All delivered through a world class services capability.
a[]
o . ) . g .
‘(\A_/I:I u We make HYbI'Id IT S|mple Traditional Data Software deﬂned Infrastructure Mulfti C|Ol:Id
\_-ﬂ—l— Center and Private Cloud parftnerships
(1
]ﬁl"‘/ . Campus & . .
i We power the Intelligent Edge Branch Industrial Internet of Things
T
Q6 9 .
We have the Expertise Advisory & Professional Technical IT Consumption
Services Services Models

S0
[/\’MJ\/“ to make it happen
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Our strategy
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We make Hybrid IT simple

Traditional Data
Cenfter

Software-defined Infrastructure
and Private Cloud

Multi-cloud
parftnerships




Making Hybrid IT simple

Strategy

Transition customers Deliver an open, Accelerate revenues in Continue to capture
to next-generation workload-optimized margin-rich areas market share in
software-defined software stack through a shift in the profit pools
infrastructure product mix

A Why we are positioned to win

Market leader across Strong innovation World class sales and Competitive cost
entire data center DNA and best-in- marketing engine with structure
infrastructure portfolio class roadmap industry-leading channel

& ISV ecosystem

—

Hewlett Packard
Enterprise



Traditional data center

—l , i
== converged infrastructure and telco solutions

[=] K Ke
= ey Y
Solutions C/ Partnerships
E— ARISTA
LB R | ,‘“ g n
@ Differentiated
HPE ProLiant HPE 3PAR HPE Altoline  HPE BladeSystem = HPE Moonshot HPE Cloudline = |nnova-|-i°n

&)

Innovate and deliver best-in-class next-generation data center platforms spanning servers, storage, networking,

Market
Leadership

The Machine

Silicon Photonics
Non-volatile Memory
Persistent Memory
Embedded Security

HPE Converged HPE Integrity HPE Integrity Telco In Memory Solutions
SGl Systems Superdome X NonStop Solutions . el .
Mission Critical Solutions
— 1. IDC CQ2'16 WW Server Tracker by revenue
2. Synergy CQ2'16 WW Cloud Build Tracker (excl. ODMs)
Hewlett Packard 3. IDC CQ2'16 WW External ESS tracker

Enterp”se 4. IDC CQ2'16 WW Converged Systems Tracker

#1 in Servers?

#1 in Cloud build
infrastructure?

#1in Total storage®

#2 in External
storage’

#2in Integrated

platform*



We are the undisputed leader in the traditional data center

Modular Servers

Gartner
2016 Magic Quadrant =

Lenovo @

Inspur @

ABILITY TO EXECUTE

COMPLETENESS OF VISION As of May 2016

The 10 Coolest Servers of 2016
HPE ProLiant DL360

CRN

2016 IT BRAND Market Leader
Enterprise Blade Server

Frost & Sullivan Best
Practices Award 2016
Hybrid Orchestration

FROST

&
SULLIVAN

—
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General-Purpose Disk Arrays

Gartner
2016 Magic Quadrant =
.EMC
Hitachi (Hitachi Data Systems)
Dell.
Huawei . @ e
\EM.
DataDirel:lNe(wnﬂ(s. Fiftsu
Oracle . . Nimble Storage
Tegie ® .ﬂmri
@
Imation . NEC . . \nfiidat
Infortrend ()

X-10 Technologies .
Promise Tenhnnlngy.

ABILITY TO EXECUTE

COMPLETENESS OF VISION As of October 2015

INDUSTRY RECOGNITION

500 128 Systems

The List.

Top NFV Orchestration GARTNER
Software Vendor ey wes,,, Leader 2015 & 2016
IHS Technology Modular Servers

HPE #1 Position
HPE Apollo 2000

Gartner Magic Quadrant

2015 Tech Innovator Award

Integrated Systems

Gartner.
2016 Magic Quadrant =

® HPE

.Dl:o:
Fuptsu ¢y ol ® Mitenix
® Nettpp
Hitachi - ;
Teradzta @ L] ® SimpliVity
Hu _
Del
amputing °
L Fivor3
Atiantis Computing L @
#03
® SGl
w
=
=2
o
o
=3
]
=
-
-
=
COMPLETENESS OF VISION As of 0t 2016

IDC HPE Ranked Number One
Total Storage World Wide

)

Number One in All 6 Gartner
Ga rtner. critical Capabilities Use Cases
HPE 3PAR

HPE StoreOnce
Ranked Best-in-Class
Enterprise Backup System




£ Drophbox

Building a Better Cloud

With its expansion into the enterprise,
Dropbox collaborated with HPE on its shift
from the public cloud to a hybrid cloud, with
an open architecture and custom server
solution to meet its needs for massive scale,
with the performance, flexibility and security
required by enterprises.
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Software-defined Infrastructure and Private Cloud

((; (7) Deliver next-generation soffware-defined infrastructure that will run customers’ workloads today, and bridge them to
C )" multi-cloud environments tomorrow

] .
)= Key Products % Market Leadership
HPE Composable HPE OneView HPE CloudSystem #1 in Private Cloud infrastructurel

HPE Synergy
00 C/ Key Partnerships
. L3 Ko
HPE Hyperconverged || | € (22 SCALITY . &rdocker A MESOSPHERE
== Microsoft Azure |E‘ vmware puppet |®‘
~” OneView Momentum ANsIBLE ARISTA CHEF
501K units shipped to date +447 growth ‘ redhat @ SALTSTACK turb@omic

—
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1. Synergy CQ2'16 WW Cloud Build Tracker (Private + Hybrid)



ONEVIEW VIDEO
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Creating New Categories - HPE Composable Infrastructure

100+ Customers

Hybrid cloud

Before Synergy After Synergy

weeks minutes

To stand up private cloud infrastructure

Agile Dev/Ops
Before Synergy After Synergy
days minutes

To make infrastructure workload-ready

—
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HPE ‘multi-cloud’ approach to Cloud .
PP @ HPE Helion

Open approach to meet customers where they are

I HPE Advisory and Professional Services I

Helion Cloud Suite

Hybrid Cloud Management

Traditional Workload Orchestration HPE Stackato Cloud Native Orchestration

Private Cloud or managed in customer Data Center Public Cloud
HP.E Emerging Azure
vSphere Helion Platforms Azure Service
Stack
OpenSTaCk (e.g., Mesos) Goog]e Providers
AWS (e.g., Telco)
HPE Synergy, Converged Systems, ProLiant, CloudLine

—

Hewlett Packard
Enterprise



Our strategy

We power the Intelligent Edge Industrial Internet of Things
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We power the Intelligent Edge

Strategy

Leverage mobile-first
disruption to grow in
campus segment

Capture opportunities
from wired/wireless
convergence in
campus and branch

Expand to high-
growth adjacencies

Be the category
creator for converged
systems for the Edge

A Why we are positioned to win

—
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Aruba is industry’s
fastest-growing
wireless platform at
high gross margins

Differentiated
software-defined
WLAN

Leading mobility
security solutions

First-mover advantage
in industrial loT with
Edgeline solutions




We power the Intelligent Edge

Q

Q- 0

oPo Redefine the Intelligent Edge with a high-growth, high-margin business focused on campus, branch and mobility
o

@@? Key Solutions C/ Partnerships % Market Leadership
CITRIX Leader in Wired and Wireless
- . Gartner Magic Quadrant?
- @M \u VENUENEXT

= Most Scalable and Best NAC
Aruba Beacons, Access Points, . .
Controllers, and Sensors @ MOb”eIron for ered and ereleSS2

w=ml, skyfiiiO (rnteo #2 in Wired and Wireless
= e market share3
e (S) Skype for Business
-;- __ — . . .
— = . Fastest growing 11ac Gigabit
Aruba Meridian Aruba Central B ROBIN Wi-Fi in the enterprises
— 1. Gartner 2016 Magic Quadrant for Wired and Wireless LAN Infrastructure
Hewlett Packard 2. Frost & Sullivan Global Market Analysis for Network Access Control

Enterprise 3. Dell'Oro Wired and Wireless LAN market reports
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The most
impressive '
record from the [iosu. o0 fhio A
big game wasn’t el ssigiens o) S
set on the field. | i e

Levi’'s* Stadium becomes the first
sports venue to transfer mo
10 TB of data ov

The result was an awesome fan experience. Workang‘ with Aruba, a Hewlett Packard Acceleraﬁng next
Enterprise company, event organizers were able to deliver for the big game. A wireless

network of over 1300 Wi-Fi access points and 1,200 Bluetooth beacons allowed the I I
70,000 plus fans in the stadium to find their seats, send thousands of selfies and even =

order food 1o their seats over the network. Ifs exactly what youd expect from a global '
leader In wireless networking-hosting the world in the heart of Silicon Valley. To see how HGWletF PaCkard
your business can change the game with Arubs, Visit us at hpe.com/gamechanger Enterprise -

© Connrigt 20V sewtel! Packard Entersone Desermmt L5 © Cony

2008 Lty Ststm AYFicht Fesared.




loT is a big and growing opportunity for HPE

—

“Things,” processes, and

environment at the “edge”
contain tremendous
business, engineering, and
scientific insight

This presents a big data
and access problem, with
growth opportunity for HPE

Hewlett Packard

Enterprise

&

Much of the data will be
processed, analyzed, and
stored at the edge, right at
the point of data capture

Drivers: speed, cost,
bandwidth, reliability,
security, data policy

1=

L= _-
=

HPE is launching new solutions

designed for the edge, 1o
complement existing connectivity
and data center/cloud IT

A new product category,
“Converged Systems for the
Edge,” is a key HPE differentiator




HPE is the IT inloT

(OO

C 2)) Be the category creator for converged systems for the Intelligent Edge, focused on Industrial loT

[o]
& Key Products

Edgeline Converged Edge Systems

Rugged High Performance Computing
and Storage

Embedded Industrial Data Acquisition
and Control Systems

/‘_7' Momentum

100+ Evaluations and
Proof of Concepts

FLOWSERVE . Wn«ﬂvﬂmwn

—
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% Segments focus

%pEpsm:o @AIRBUS (comcast.

Chevr on

Manufacturing, Transportation and
Healthcare

CJ Key Partnerships

€D PREDIX WMbas PTC
( OSl- . B® Microsoft

Deloitte. @@ Capgemini accenture

Tech

— :
Mahindra v\,-% atet  vmware



A i
I ZARERE ReEeeee
r -
-

Y
FLOWSERVE
h

Flowserve captures sensor data from heavy-
machinery, performs analytics, and then uses
machine learning by concwparing this data with
information from other equipment to predict
failures before they occur — extending the life
of assets, improving safety, and reducing costs.




Our strategy
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We have the Expertise

to make it happen

Advisory & Professional
Services

Technical
Services

IT Consumption
Models




We have the expertise to make it happen

Strategy

Be the trusted advisor Accelerate portfolio Provide the flexibility Continue to expand
to customers as they mix shift towards new for customers to attach and
transform their style of services consume IT the way penetration rates
business and IT they want it across the portfolio

A Why we are positioned to win

Industry-leading Innovative portfolio Fit-for-purpose Global scale and
customer satisfaction services operating model and best-in-class
cost structure operations

—
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We have the expertise to make it happen

IFJ Accelerating customers’ fransformation journey with new style of services

= .
& Key Solutions

Adyvisory & Professional
Services

- Hybrid IT

- Edge IT

- Big Data

- Workload and App Migration

Technical Support Services
- Campus Care

- Foundation Care

- Proactive Care

- Data Center Care

- Flexible Capacity

—
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:j Global Scale

4K advisory experts
leading transformation
projects in 80+ countries

— 18k technical support
experts

- 3 million customer
touch points

- 140+ countries

- 30+ languages

=

= Leadership CJ Key Partnerships

— Industry leader in
Technical Support

— Industry leader in |
infrastructure

ES/(3

_ >
Microsoft accenture nopenstack

transformation w iC! #docker

— 1500+ Services

Partners @ Capgemini  vmware

Customer Satisfaction

NPS =81.5



Advisory and Professional Services enable business transformation journeys

Practice Details

Define right-mix strategy and roadmap for Hybrid-IT
delivery, covering:

(x> HybridIT « Hybrid-IT Platform
* Hybrid-IT Operations
* Hybrid-IT Brokering EFY16 order
0?0 Transform spaces and enhance user experience through: th dri
«&jv EdgeIT * Intelligent Spaces grow rivers
-]

* Intelligent Venues — Networking & Mobility

Monetize the value of data through: (driven by Aruba) +5%
* Big Data Framework

» Data Management — Storage +14%

Big Data

* Actionable analytics — Cloud +27%
Advise, consult, help clients move to an always-connected
s Workload and environment:
J App Migraﬁon * Transformation consulting
* Agile development
—
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Dubai Smart City

The Dubai Smart City Platform will empower
government, public and private organizations
and citizens/residents to harness 100% of the
data sources through optimal information
systems and analytics

il
2y |

s/




Technical Support Services drives high margins and robust cash flow

Y/Y Bookings Growth?
-2% +17% +17

FY16
FY15/ ®
Campus
FY]“/ . Care, Partner
. Operational Ready for

/ Support Services
Infrastructure Services
Automation,
Proactive
Care

Advanced

38% 7
41%

. CSAT CSAT CSAT CSAT CSAT
13 19% 10% } 11% 67% 71.5% 74.7% 76.4% 77%

FY142 FY152 FY16E?

B Foundation Legacy UNIX Foundation Server/Storage/Networking®
I Foundation Legacy XP/EVA Il New Support Solutions*

—/ 1. Y/Y Growth rates reported in constant currency and normalized for H3C Divestiture and BOA/IDSS/Barclays contracts which shifted to HP Inc.
Hewlett Packard 2. FY14-16 Segmentation updated for rules changes including: H3C Divestiture (excl. China view), HPI separation (BOA/IDSS/Barclays), Replacement Parts, and remapping of “Legacy MC”
Enterprise 3. Foundation Server/Storage/Networking includes Replacement Parts

4. Solutions: DC, PC, LES, MVS, Legacy MC, Other



Sauber F1 Team

For the Sauber F1 Team, computational fluid dynamics
simulations are the key to ensuring that their Formula 1
cars are aerodynamically efficient. The complex
calculations behind these simulations are performed using
a supercomputing solution from HPE. HPE is also
responsible for operating the solution — ensuring that the
Sauber F1 Team has reliable access to the environment
24 hours a day, 365 days a year.

 m—
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Our operating margins will continue to improve

Gross Margin SG&A
Improvement Improvement
Mix shift to higher margin products Flatter operating model
More efficient supply chain Lower G&A expenses
Increased services efficiency Simplified GTM model

—
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Executive Summary

The Enterprise Group is delivering our financial plan for FY16

2 | Our strategy is aligned to where the market is going and what our customers want

We are successfully optimizing our operating model, focusing on improving our cost structure and
profitability
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