Hewlett Packard Zerta

Enterprise

HPE TO ACQUIRE CLOUD DATA MANAGEMENT
AND PROTECTION LEADER ZERTO

Zerto to accelerate HPE storage’s transformation 1o a
cloud-native, software-defined data services business

July 1, 2021
http://www.hpe.com/investor/home



FORWARD LOOKING STATEMENTS

This presentation may contain forward-looking statements that involve risks, uncertainties and assumptions. If the risks or uncertainties ever
materialize or the assumptions prove incorrect, the results of Hewlett Packard Enterprise Company and its consolidated subsidiaries ("Hewlett
Packard Enterprise™) may differ materially from those expressed or implied by such forward-looking statements and assumptions. All statements
other than statements of historical fact are statements that could be deemed forward-looking statements, including but not limited to any
statements regarding the expected benefits and costs of the transaction contemplated by this presentation; the expected timing of the completion
of the transaction; the ability of HPE, its subsidiaries and Silver Peak to complete the transaction considering the various conditions to the
transaction, some of which are outside the parties’ control, including those conditions related to regulatory approvals; projections of revenue,
margins, expenses, net earnings, net earnings per share, cash flows, or other financial items; any statements concerning the expected development,
performance, market share or competitive performance relating to products or services; any statements regarding current or future macroeconomic
trends or events and the impact of those trends and events on Hewlett Packard Enterprise and its financial performance; any statements of
expectation or belief; and any statements of assumptions underlying any of the foregoing. Risks, uncertainties and assumptions include the
possibility that expected benefits of the transaction described in this presentation may not materialize as expected; that the transaction may not be
timely completed, if at all; that, prior to the completion of the transaction, Silver Peak’s business may not perform as expected due to transaction-
related uncertainty or other factors; that the parties are unable to successfully implement integration strategies; the need to address the many
challenges facing Hewlett Packard Enterprise's businesses; the competitive pressures faced by Hewlett Packard Enterprise's businesses; risks
associated with executing Hewlett Packard Enterprise's strategy; the impact of macroeconomic and geopolitical trends and events; the development
and transition of new products and services and the enhancement of existing products and services to meet customer needs and respond to
emerging technological trends; and other risks that are described in our Fiscal Year 2020 Annual Report on Form 10-K and subsequent Quarterly
Reports on Form 10-Q, and that are otherwise described or updated from time to time in Hewlett Packard Enterprise's other filings with the
Securities and Exchange Commission. Hewlett Packard Enterprise assumes no obligation and does not intend fo update these forward-looking
statements.
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COMBINATION EXPANDS HPE GREENLAKE EDGE TO CLOUD PLATFORM
WITH INDUSTRY LEADING DATA PROTECTION SOFTWARE

Hewlett Packard
Enterprise

Comprehensive Data Storage, Protection & Mobility
delivered as-a-Service

Hewlett Packard
Enterprise

Edge to Cloud Platform,

. Cloud Data Management & Protection
Data Services Cloud Console



TRANSACTION RATIONALE

 Accelerates HPE Storage’s transformation to a
cloud-native, software-defined data services
business and HPE’s as-a-Service model

» Brings industry-leading Cloud Data Management
and Protection, and cyber-attack risk mitigation
software platform helping customers recover in
minutes from ransomware attacks, while eliminating
unplanned downtime

 Expands breadth of data services to include vendor
of choice for Managed Service Providers and
partners to provide disaster recovery, data protection,
data migration, and ransomware protection

* Expected to contribute over $130M in revenue at

software gross margins — approximately one-third
of revenues are additive to HPE’s as-a-Service ARR

* Fragmented, $8 billion addressable market growing

at a 19% CAGR without a dominant player presents
an opportunity for HPE + Zerto to become a
market leader

 Potential to capture incremental revenue by selling

into HPE’s large storage install base as well as
leverage HPE’s extensive go-to-market capabilities



ZERTO PROVIDES A BEST-IN-CLASS PRODUCT WITH LEADING TECHNOLOGY
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Seamless hybrid and multi- cloud application and data mobility

: Source: Zerto and HPE company analysis.
1. Source: Gartner (2020) DRaaS Magic Quadrant 6



ZERTO AT A GLANCE
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1. IDC Worldwide Data Protection as a Service Forecast, 2020-2024, November 2020.
2. Estimate for 2020 market size.



ACCELERATING DELIVERY OF HPE’S CLOUD DATA SERVICES THROUGH OUR
RECENTLY UNVEILED DATA SERVICES CLOUD CONSOLE
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TRANSACTION SUMMARY

Transaction Consideration

Expected Financial Impact

Employee Retention

Expected Closing

E—

S374 million in cash

Fund the acquisition through cash on the balance sheet
Contributes $130+ million in revenue at software gross margins
Approximately 1/3 of revenue is additive to HPE’s as-a-service ARR

Accretive to non-GAAP operating profit and earnings starting FY23

Zerto management feam committed to joining HPE family

Retention program for key employees at Zerto

Expected to close by HPE’s fourth quarter of fiscal year 2021

Customary closing conditions
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