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"HPE |s Well Positioned to Execute its Plan
~and Create Shareholder Value

Delivering strong Driving revenue Growing earnings per
FY18 financial growth with share in FY19 and
results with improved profitability beyond through HPE
improved execution through edge Next operational
and value Hybrid IT momentum

Enabling strong operating profit growth
and cash flow generation



FY18 Financial Results Reflect
Strong Execution in Healthy Markets

Revenue

Non-GAAP
Operating Profit

Non-GAAP
Operating Margin

Non-GAAP EPS?
Free Cash Flow?

Returns to Shareholders

Original FY18 Outlook

Growth
adj. for Tier 1

Approx. $2.6B
(18% y/y growth)

Approx. 9.5%

$1.15 10 $1.25

Approx. $1.0B

$2.5B
($2.0B in repurchases, $0.5B in dividends)

Current FY18 Outlook?

~77% Growth
adj. for Tier 1

Approx. $2.7B4
(25% y/y growth)

Just over 9.0%

$1.50 to $1.55
(includes $0.15 of tax benefit)

Approx. $1.0B

~$4.1B
($3.5B in repurchases, $0.6B in dividends)
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HPE is Well Diversified with a High Mix
of Recurring Revenue and Profits

$ 3 1 ciion:

Segment / Business Unit net revenue mix?

Compute

4L37%

Recurring Revenue

Approx.

Storage

127%

DC
Networking

1%

—~

HPE
Pointnext

237%

Intelligent
Edge

9%

A

Financial
Services

12%

1/3

HPE

POINTNEXT,

— Approx. 75% of Pointnext portfolio is recurring
Operational Services with average 3 year contfracts
and strong renewal rates

— Strong growth rates in new consumption
based Greenlake offerings driving incremental
recurring revenue

Recurring Operating Profit

Approx.

757+

Financial Services

— Provides financial flexibility to customers and
enlarges HPE’s addressable market

— High quality portfolio with average lease terms
of 3 years with loss ratios below 0.5% of portfolio
assets provides highly predictable revenue and
profit streams

— Leverages cash from HPE and debt financing
to drive 13% return on equity

1. Based on current outlook for FY18
2. Segment / business unit net revenue mix based on total segment / business unit revenue, which does not include intercompany eliminations




Portfolio is Driving Profitable Growth
Across the Edge-to-Cloud Continuum

FY18 Revenue? Growth y/y
Intelligent Edge = "V | $2.9B +13%
Hybrid IT Yo 58.5B +77%
Hybrid RREDUCT Value / Growth? $9.0 3 +8°/0
IT Advisory & Professional
Pointnext VlsorSyervicreosfSSIOna $ 1.8 B '60/0
SLReE Operational Services $5.AB +1%




FY19 Ou’rlook and Assump’rlons
_ _

Revenue growth

Growth

(adj. for Tier 1 and currency)

Pension Adj.

Non-service benefit excluded from

non-GAAP (FY18 $0.08 impact)

Non-GAAP operating
prOﬂT grOWTh (post-pension adj.)

6-8%

Non-GAAP EPS?

$1.51-51.61

GAAP EPS

$0.73 - $0.83

'
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OI&E w/ equity
IEERS

Approx. $250M expense

Non-GAAP tax rate

13%

Diluted share count

1,410M - 1,430M

Normalized free cash flow??

$2.1B-$2.3B

Free cash flow??>

$1.4B-$1.6B

Capital returns to shareholders

$2.9B

1. FY18 non-GAAP diluted net EPS excludes after-tax costs of approximately $0.78 per share primarily related to‘transformation costs, and amortization of intangible assets
2. Free cash flow = cash flow from operations less net capital expenditures, net capital expenditures = investments in property, plant.and equipment less proceeds from the.sale of property, plant and equipment
3. Normalized free cash flow = free cash flow excluding HPE Next funding, tax settlement payments, real estate sales, and other one=time items
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Opera’rlng Profl’r Growth and Margln Expansmn
' Drlve EPS Growth in FYi9 e

Non GAAP diluted net EPS

I— +107%

($0.08) - ($0.10) -

$1.50 - $1.551  approx. ($0.08)

' .($0.03
i (s ) Approx. $1.ll-22

* Investment for Growth
* HPE Next

FY18 Outlook Pension Tax Rate Adjusted FY18 Operational Currency OI&E Share Count FY19 Outlook

Accounting Ad,. Improvement

1. A reconciliation of specific adjustments to GAAP results and a description of HPE’s use of non-GAAP financial information.is provided within the accompanying “Supplemental GAAP to non-GAAP reconciliations” presentation
2. Adjusted FY18 includes adjustment for certain non-service pension costs that will be excluded from Non-GAAP results when restated in FY19 and tax rate changes
3. FY19 non-GAAP diluted net EPS excludes after-tax impact of approximately $0.78 per;share primarily related to transformation costs and amortization of intangible assets
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Free C'"as_h FIdWiSSignifican’rIy Improving
~and Expected to Double by FY20

Normalized Free Cash Flow?! (SB)

$2.1B - $2.3B $2.3B - $2.5B

Approx. $2.0B

1

337%

FCF

FY18 FY19 FY20

Cash Investments?

. Free Cash Flow?

Cash Flow Highl,ighfs'_‘r: <

~ Growing normalized free cash flow

in FY18 and beyond aligned to
non-GAAP earnings

Current cash investments in HPE
Next are enabling incremental free
cash flow in future years '

Free cash flow approaching
normalized levels in FY20

1. Normalized-free cash flow = Free cash flow normalized
for one-time.cash investments

2. Free cash-flow = cash flow from.operations less net
capital expendifures, netcapital expenditures =
investments.in property, plant and equipment less
procéeds from the sale of property, plant and
equipment

3. One-time cash investments include HPE Next funding,
tax Setflement payments,iand other
onestfime‘items, partially offset by proceeds from real-
estate sales
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' Solid’lBaIance Sheet Enables Disciplined
Investments and Cash Return

3Q18 Ending Balance

Operating Company Financing Company

Key Credit Highlights

$ 3‘2 3 $13B $13B

Operating company net cash?

$4.3B
- $1.1B
Cash Debt Net Portfolio Assets Capital Structure

Cash &
Restricted Cash

- Debt

Committed to existing
investment grade credit rating

* Enables competitive cost of
funding to support $13B of
Financial Services net portfolio
assets

* Provides access to commercial
paper markets

Strong liquidity profile

US tax reform provides improved
cash'balance access in the US

]
1...0perating company net cash (debt) is total HPE

net cash (debt) less HPE Financial Services net
cash (debt)
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'HPE Will Continue Robust Capital Returns
| to Shareholders in FY19

ROI-Based Strategy with Rigorous Investment Evaluation Process

Investment in Bias towards Remain committed
key growth areas share repurchases to growing dividends

$2.3B + S0.6B = $2.9B
~ ShareRepurchases ~ Dividends ~ Return fo Shareholders
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Cash Re’rurn ’ro Shareholders is in
the 95’rh1 Percen’rlle of the S&P 500

Share Repurchases Dividends Key Highligh’rs. 3

S % of Market Cap? $ Yield? Total ~ Since ifs mcep’rlon HPE Will have
returned over $13B of cash to

shareholders over a four year

FY16 $2.7B 10% $0.4B 1.3% $3.1B period through the end of FY19

HPE is repurchasing 2 to 5 times
FY17 S2.6B 7% S0.4B 1.9% S3.0B more than the S&P 500 of its

shares outstanding as a percentage
of market capitalization

FY18 $3.5B 16% S0.6B 2.8% $4.1B o v ;
Dividend yield is 1.3x the median

of the S&P 500

FY19 $2.3B 9% S0.6B 2.7% $2.9B

1. Based on TTM dividends + share‘repurchases and
market cap on August 31, 2018, source: Bloomberg

2. Baséd on market capitalization at beginning of each
fiscal year; FY19 assumes market capitalization on
August 31,2018

3. Based on average closing stock price for each fiscal
yeadr;:FY18 and FY19 assumes average closing stock
price through August 31, 2018




Our Strategy

Accelerate growth in the
Intelligent Edge

Deliver profitable growth
in Hybrid IT

Grow operating profits
and expand margins

>
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Free cash flow
growth

.
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