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Executive Summary

Diverse portfolio with a mix of high-growth and high-margin products, significant recurring revenue, and an
established customer base

2 Product segmentation strategy and stronger go-to-market execution will improve revenue and expand margins

Industry-changing spin-merge with Micro Focus will create one of the world’s largest pure-play software companies

4L Divestiture activities are on frack to complete our spin-merge with Micro Focus in the second half of FY17
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Software Business
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Allowing organizations to extract value from their
Big Data through advanced analytics platforms

Enabling enterprises to protect interactions among users,
applications and data across locations and devices

Helping customers access, understand, organize,
control, protect and recover information

Providing quality and lifecycle tools for traditional and
DevOps application development models

Facilitating management, automation and optimization
across data centers and cloud environments
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Software Performance

Revenue by business
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Revenue mix

License and
Professional
Services

607%

Recurring

Saas,
Maintenance
and Support

Continuing to drive operating
performance improvements

Shifting headcount to low-cost
locations

Improving go-to-market
execution, including moving to
more inside sales

Creating a single delivery and
support team

Implementing new, lower cost IT
infrastructure

Streamlining processes



Spin-merge with Micro Focus delivers HPE $8.7 billion in value

Value to HPE Shareholders

~$6.2B* $2.5B

stock to HPE + cash payment
shareholders to HPE

~$8.7B

current fransaction value

—

Transaction is targeted to be completed in 2H’17
Transaction expected to be tax-free for HPE

HPE shareholders expected to own ~50.1% of the combined
company

Micro Focus American Depository Shares (ADSs) o be
received by HPE shareholders will be listed on the NYSE

An HPE senior executive will serve on the board, and HPE will
nominate 50% of independent directors of the new company

Hewlett Packard *In newly combined company stock going to HPE’s shareholders. Value of stock based on Micro Focus closing share price as of 10/17/16

Enterprise



Micro Focus + HPE Software

One of the world’s largest pure-play software companies

Leadership

Annual Revenue Recurring revenue
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* Synergies from Scale

Designed to address customers’ challenges across key areas:
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Enterprise **20pt improvement on the HPE software assets included in the deal by the end of the third full financial year after the fransaction closes



Software Divestiture Timeline and Major Milestones

Sept. 7 1H Feb Q2 Q3 Prior to 2H
2016 FY17 2017 FY17 FY17 close FY17
Announcement
of spin-merge Micro Focus Operational First Form 10 Operational Second Form Launch of the
of Software shareholder cutover SEC filing and cutover 10 SEC filing combined
with Micro vote wave 1 UK filing wave 2 and UK filing company
Focus
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FY17 Software Priorities

Excite

customers, partners,
and employees about
the future of the
business
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Improve

the revenue trend and
begin expanding
margins to align with
benchmarks of peer
software companies
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Deliver

against the product
segmentation
strategy through
targeted R&D and go-
to-market execution

Transform

the business
processes and IT
infrastructure for
Software to enable a
lower cost structure

A
&7

Execute

the spin-off and
merger without
disruption and
prepare for the
integration




